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China Electronics Corporation Holdings Company Limited

HEETEEERAERA

The board of directors (the “Board”) of China HFEETEEERABR AR ([AQ
Electronics Corporation Holdings Company ®)EZ& ([EE=2g|)EH2®MA
Limited (the “Company”) hereby presents the 2RRIMEMNEBAR ([AEHE])EHE
unaudited condensed consolidated interim financial 201546 308 1F 7~ 18 A 8y & & B
information of the Company and its subsidiaries  fBF4RA P EIBIEE R T
(the “Group”) for the six months ended 30 June
2015 as follows:
CONSOLIDATED INCOME mealaER
STATEMENT
Unaudited
RRER
Six months ended 30 June
BZ6A30ALAEA
2015 2014
20155 2014
Note HK$'000 HKS 000
0523 TERT FHET
(Restated)
(E71)
(Noﬁe 6(a))
GEHED
Revenue BA 5 639,558 703,664
Cost of sales HEMA (349,253) (386,655)
Gross profit EF 3 290,305 317,009
Other income and gains - net Hy A\ T s — 58 6 125,163 81,152
Selling and marketing costs HERMEHERRA (21,296) (42,462)
Administrative expenses THBRX (140,444) (124,715)
Operating profit e A 253,728 230,984
Finance income BEKRA 7 11,662 16,031
Finance costs RMERA 7 (99,771) (99,425)
Finance costs - net BERRA—F5E 7 (88,109) (83,394)
Share of result of an associate [ElE—HHEAREE 12,715 (3,892)
Share of result of a joint venture EiE—HaERR%E (333) (242)
Profit before taxation BRBLATER 8 178,001 143,456
Taxation BiIE 9 (29,949) (35,263)
Profit for the period HREF 148,052 108,193
Profit for the period attributable HIREREER
to:
Owners of the Company ARAERREE 149,092 109,734
Non-controlling interests FrRiER (1,040) (1,541)
148,052 108,193
Dividends RE 10 52,777 50,747
HK cents HK cents
Bl A
Basic earnings per share SREREF 11 7.34 6.49
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China Electronics Corporation Holdings Company Limited

REETEEERERAF
CONSOLIDATED STATEMENT OF mEZHEWEE
COMPREHENSIVE INCOME
Unaudited
RBER
Six months ended 30 June
HZE6H30BLAMEA
2015 2014
2015% 20144
HK$’000 HK$'000
THER FHEL
Profit for the period HREF 148,052 108,193
Other comprehensive income HREb2ERE:
for the period:
Items that may be reclassified to AEeENBERMK
profit or loss: BEMIER
Exchange differences on BEBINETSH
translation of foreign operations BN ESE 687 (9,934)
Total comprehensive income HrzEkEAE
for the period 148,739 98,259
Total comprehensive income for HAZEARZHAERER:
the period attributable to:
Owners of the Company NRERREEE 149,779 99,800
Non-controlling interests 3?? PR HE (1,040) (1,541)
148,739 98,259

Interim Report 2015 /1 Hi#fk &5 5



China Electronics Corporation Holdings Company Limited

FREFEEERERAR
CONSOLIDATED BALANCE SHEET mEEERER
30 June 31 December
2015 2014
201546 H30H 2014F12H31H
(Unaudited) (Audited)
(REBER) (BBFE%)
Note HK$’000 HK$'000
st FTET FHL
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ER 12 437,812 414,630
Investment properties REME 12 411,675 409,401
Land use rights held for self-use Efda: L 31 14,984 15,973
Intangible assets BREE 12 8,835 8,453
Investment in an associate R—EBEARRE 13 68,273 55,508
Investment in a joint venture R—FEAEARIKRE 21,012 21,338
Other receivables H i JE R IE 507,222 507,054
Deferred tax assets BIEHBAE 54,310 60,173
Available-for-sale financial assets RN ECHEE 2,536 2,535
1,526,659 1,495,065
Current assets REBEE
Inventories & 638,113 454,505
Trade and other receivables B 5 REMEKFIE 14 892,001 849,945
Taxation recoverable ARFIE 12,299 19,522
Available-for-sale financial assets EIEEHEE 200,987 114,087
Short-term deposits and investments  EEIFE A LIZE 2,933,924 3,259,010
Cash and cash equivalents ReRkReEEY 617,393 534,134
5,294,717 5,231,203
Total assets EEAE 6,821,376 6,726,268
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China Electronics Corporation Holdings Company Limited

hEE T REERARLA
CONSOLIDATED BALANCE SHEET mEEEAER
30 June 31 December
2015 2014
201546 H30H 2014F12H31H
(Unaudited) (Audited)
(REBER) (BBFE%)
Note HK$’000 HK$'000
o3 THERr FHL
EQUITY AND LIABILITIES EEREE
Equity attributable to owners ARAREEHEEEN
of the Company e
Share capital and premium B i B 825,454 825,454
Reserves B (641,444) (642,131)
Retained earnings REHF 989,967 893,652
1,173,977 1,076,975
Non-controlling interests FERER 23,815 24,855
Total equity R 1,197,792 1,101,830
Liabilities =§-
Non-current liabilities ¥rBEE
Unsecured corporate bonds BEACERS 15 3,449,493 3,436,724
Bank and other borrowings BITREMEE - 1,266,418
Deferred tax liabilities BEEREEE 16,673 7,094
3,466,166 4,710,236
Current liabilities REAE
Deferred government grants BT 100,154 137,742
Advances from customers RFEBNZRE 26,041 17,804
Trade and other payables B 5 REAMEMFTE 16 688,121 600,980
Bank and other borrowings BITREMEE 1,255,548 66,044
Income tax payable BN FETHTIEA 87,554 91,632
2,157,418 914,202
Total liabilities BEEE 5,623,584 5,624,438
Total equity and liabilities ERRBELE 6,821,376 6,726,268
Net current assets RBEEFE 3,137,299 4,317,001
Total assets less current liabilities #&EERAE A E 4,663,958 5,812,066
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China Electronics Corporation Holdings Company Limited

FEEFEERRERAR

CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

o=y Fod-d

&

Unaudited

FEEHL

Attributable to owners of the Company

ARARBREEES
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
FER
B BREGEE 1] RERA ) 3] ERAE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TEL TER TEn TaR TAR Thx Thx
At 1 January 2014 #2014F1A18 16,916 272,255 171,177 723,544 1,183,892 27,924 1,211,816
Total comprehensive income 2 Mz £ - - (9,934) 109,734 99,800 (1,541) 98,259
Business combination under R HI T £ 5%

common control A - - (755,905) - (755,905) - (755,906)
Dividend R - - (50,747) - (650,747) - (50,747)
At 30 June 2014 2014567308 16,916 272,255 (645,409) 833,278 477,040 26,383 503,423
At 1 January 2015 #201551A18 20,299 805,155 (642,131) 893,652 1,076,975 24,855 1,101,830
Total comprehensive income 2 Mz £ - - 687 149,092 149,779 (1,040) 148,739
Dividend RS 10 = = = (52,777) (52,777) - (52,777)
At 30 June 2015 12015564308 20,299 805,155 (641,444) 989,967 1,173,977 23815 1,197,792
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China Electronics Corporation Holdings Company Limited

REETEEERERAF
CONSOLIDATED CASH FLOW MEBRERER
STATEMENT
Unaudited
RCERZ
Six months ended 30 June
HZ6HA30HL<MEA
2015 2014
2015% 20144
HK$’000 HK$'000
TER FHET
Cash flows from operating RETBH2BERE
activities
Cash (used in)/generated from we (R /EEzRE
operations (114,634) 131,878
Interest paid FRFE (89,737) (22,025)
Income tax paid T HFER (18,585) (35,228)
Net cash (used in)/generated from & 7E8) (FTA) /EEZ
operating activities ReFEH (222,956) 74,625
Cash flows from investing RETBH2RERE
activities
Interest received WELFI B, 74,651 36,266
Purchase of property, plant and BEWE BERR
equipment, investment properties X&) ¥ MET 4 E
and intangible assets (48,453) (22,134)
Payment for acquisition of property 2 1< W85 ¥) % 88 2 2 3B
transfer right - (809,790)
Payment for available-for-sale TRAHEESRHEE
financial assets Z A (419,093) (37,795)
Proceeds from disposal of HETHEESHEE
available-for-sale financial assets P15 58 332,193 =
Decrease/(increase) in short-term 34>,/ ($&10)
deposits and investments REGRREE 325,086 (2,236,007)
Provision of entrusted loan REZITER (107,785) (100,787)
Proceeds from repayment of ZAERERMEIE
entrusted loan 209,229 -
Proceeds from disposal of property, HEWE R K&
plant and equipment P8 3R 1,442 -
Proceeds from government grants BT 48 B 7 15 5008 9,448 -
Proceeds from disposal of 50% HER—HEEREZ50%
equity interest in a joint venture P& A HE 25 P 1S F00E 6,340 =
Net cash generated from/(used in) #R&EEBES, (FiA) 2
investing activities HeFE 383,058 (2,670,247)
Interim Report 2015 A %k 5 9



China Electronics Corporation Holdings Company Limited

PRETEEERERAR
CONSOLIDATED CASH FLOW MEEERER
STATEMENT
Unaudited
RIEER
Six months ended 30 June
HZ6HA30HL<MEA
2015 2014
2015% 20144
HK$’000 HK$'000
FTERT FHET
Cash flows from financing MEZB2EERE
activities
Proceeds from bank and RITREMEEREHRIEA
other borrowings 1,255,547 195,712
Repayment of bank and other BREBRITREMEER
borrowings (1,332,461) (177,686)
Dividend paid FBRE - (50,747)
Net proceeds from issuance of BITEERCERES
unsecured corporate bonds P sIR S5 - 3,394,262
Net cash (used in)/generated from EV&EES) (FTA) /EEZ
financing activities REFHE (76,914) 3,361,541
Net increase in cash and ReRBEEEMENFE
cash equivalents 83,188 765,919
Effect of exchange rate changes ~ [ER& &) v & 71 (2,699)
Cash and cash equivalents at ,ﬁﬂ NeBReRkBREEEY
beginning of the period 534,134 791,781
Cash and cash equivalents at HAZRERREEEY
end of the period 617,393 1,555,001
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China Electronics Corporation Holdings Company Limited
TEEFEREERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

AR S I I A BT RE

Basis of preparation

The condensed consolidated interim financial
information have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements of the Group for the year
ended 31 December 2014, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

The condensed consolidated interim financial
information have been prepared under the historical
cost convention as modified by the revaluation of
investment properties and certain available-for-sale
financial assets which are carried at fair value.

Principal accounting policies

Except as described below, the accounting
policies used in the preparation of the condensed
consolidated interim financial information are
consistent with those used in the annual financial
statements of the Group for the year ended 31
December 2014.

() New and amended standards, and interpretations
mandatory for the first time for the financial
year beginning on 1 January 2015 did not have
material impact on the results or financial position
of the Group for the current period or are not
currently relevant to the Group.

mEEE

R A P BB E MR IBEE B
ERHABR AR ES L E R
16PTE 2 BB MBRTE RE B GETED
AERH BB GIER ([BEGF
Q) E345E [H M B ME ] ZRE
ifi A 24 -

AERGETHVBEREERARE
EREESMBHRSEL ([BEHH
wEERA])RE 2B ZE2014F12 31
AIEEZFEMBRE —Hi8E-

BREA PP BANTRELKA
BRERE USREMERETAH
HELREENEHZAAMBEIIKRM
EHBET

FTEEHEE

BRIUAT AT AN - 4R ELAERAAR & R BT 75
BHAEAZEHBCRARRUASLE
HE2014F12B31B L FE 2 FEH
BHwREMRAE B

() ZBR2015F1A1B R 2 B E
JE B IR I FE A BT IR AAS RT2E R
k@ WREHASEERAEHZ
EERVBRABKEARE 5%
B ATEAS BT HRE -
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China Electronics Corporation Holdings Company Limited
PREFEEZRERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

2 Principal accounting policies (Continued)

(i) The following new and amended standards that
are relevant to the Group have been issued
but are not effective for the accounting period
beginning on 1 January 2015 and have not been
early adopted:

HKAS 16 and Clarification of acceptable
HKAS 38 methods of depreciation
(amendments) and amortisation (effective

from 1 January 2016)

HKFRS 9 Financial instruments

(effective from 1 January
2018)
HKFRS 15 Revenue from contracts with

customers (effective from
1 January 2018)
HKAS 1 Disclosure initiative (effective
(amendments) from 1 January 2016)

HKFRS 10 and Sale or contribution of
HKAS 28 assets between an
(amendments) investor and its associate

or joint venture (effective
from 1 January 2016)

HKAS 27 Equity method in separate

(amendments) financial statements
(effective from 1 January
2016)

Annual Changes from the 2012-
improvements 2014 cycle of the annual
2014 improvements project

(effective from 1 January
2016)

Management is currently assessing the impact of
the above new and amended standards to the
Group’s financial position and performance.

Corporate income tax charges for the interim
periods are accrued using the tax rate that
would be applicable to the expected total annual
earnings.
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China Electronics Corporation Holdings Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

3

Estimates

The preparation of the condensed consolidated
interim financial information requires management to
make judgments, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2014.

Financial risk management
4.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, fair value interest rate risk and
cash flow interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2014.

There have been no significant changes in the risk
management policies since year end.

TEEFREERERAR

AR S I I A BT RE

st

EERAMAEA TR AR E
BEA(AN it RERETE B R
HEREARAENA - RIWAR%
2 80 - HIRAE R T BRI 1
BT AR -

PR ZEMEARA P M B ERE
EREREAAEE S5 EORMmE
HrERAB ARG TEBEAERD
FERR EZFREE20145F12A8
STALEFENGEVBREANMEA
B —B e

B RREE
41 BBEBER

AEBZELFHAZERETRH
BMBERE: mIEER (BEINER
B AAENERREREREN
ZEE) FERBREABESE

e

REGRRERA A AR TR
FEMBREMBEONEMBERR
TEEEAHNRESR YEAAREEE
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China Electronics Corporation Holdings Company Limited
PREFEEZRERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER#4R 4 Hi B 15 E Bl st
INTERIM FINANCIAL INFORMATION

4  Financial risk management (Continued) 4 HBIERBERE
4.2 Liquidity risk 42 RBESER
The table below analyses the Group’s financial TEREIAEEREEZ SR A
liabilities by maturity groupings based on the & UL TR PR RS 2 BRZE B - AR B
remaining period at the balance sheet date to the HEERZEANIIHB 2 FIREIRE
contractual maturity date. The amounts disclosed T - RERPBEBEZRAE
in the table are based on the contractual SHEDNREAOZATRRERE
undiscounted cash flows of the financial liabilities. rE-
30 June 2015
2015%6A30A
More than More than
1year but less 2 years but less
Within 1 year than 2 years than 5 years Total
—FhE REAL
-FR  BFRAME ATEBIE it
HK$'000 HK$'000 HK$'000 HK$'000
TR THEx THEx THER
Unsecured corporate bonds ~ EEALEES 163,896 3,651,044 = 3,814,940
Bank and other borrowings T REMEE 1,269,209 - - 1,269,209
Trade and other payables BAREER
(excluding salary payable B (TRE
and other taxes payables) EREER
HibEMHE) 645,539 - - 645,539
2,078,644 3,651,044 - 5,729,688

14 Interim Report 2015 / Hi % &



China Electronics Corporation Holdings Company Limited
TEEFREERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER#4R 4 Hi B 15 E Bl st
INTERIM FINANCIAL INFORMATION

4  Financial risk management (Continued) 4 HBERBERE(F)
4.2 Liquidity risk (Continued) 42 REBESEAR (£)

31 December 2014

20144128318
More than More than
1 year 2 years
but less but less
Within 1 year than 2 years than 5 years Total
—FLE MENE
—FR (BTEBEMF BTEBLF ot
HK$'000 HK$'000 HK$'000 HK$'000
FHER TR FER FER
Unsecured corporate B2 EH
bonds 163,842 163,842 3,567,920 3,895,604
Bank and other BOREMEE
borrowings 94,481 1,274,268 - 1,368,749
Trade and other B REMEBMNTE
payables (excluding (T BEEMHEK
salary payable and HitENHIE)
other taxes payables) 518,426 - - 518,426
776,749 1,438,110 3,567,920 5,782,779

Interim Report 2015 # B3 & 15



China Electronics Corporation Holdings Company Limited

HEETEE

ARAR]

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

4

16

Financial risk management (Continued)

4.3 Fair value estimation

AR S I I A BT RE

4 BBERBRER

4.3 A REfRE

Movements in the financial assets that are HALAABEFEZEREEL#

measured at fair value during the period are as ER N

follows:

Available-for-sale ~ THEESHEE

financial assets -HEEEER

- Wealth management Level 1 Level 2 Level 3 Total

products £-% ot F=R bl
HK$’000 HK$’000 HK$’000 HK$'000
TER TR TER TER

Unaudited REER

At 1 January 2015 H2015%1 818 - - 114,087 114,087

Additions m - - 419,093 419,093

Disposals HE - - (332,193) (332,193)

At 30 June 2015 201556 A30A - - 200,987 200,987

Audited REX

At 1 January 2014  R2014E181A - = - -

Exchange difference  [E 5% Z % - - 501 501

Additions 2m = = 328,138 328,138

Disposals HE - = (214,552) (214,552)

At 31 December 2014 7420141253180 = = 114,087 114,087

The investments as at 30 June 2015 represent
investments in certain wealth management
products issued by commercial banks in the
PRC. These wealth management products are
not principal protected and with non-guaranteed
return. They are denominated in RMB and with
original maturities of less than 3 months. The
fair value of these investments were determined
with reference to the statements provided by the
counterparties.

Segment information

The Group is engaged in the following two operating
segments:

Design and sale of integrated circuit chips; and

Development and management of electronic
information technology industrial parks.

Interim Report 2015 # Hi ¥ &5
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

5

China Electronics Corporation Holdings Company Limited
PEEFEEERERAA

AR S I I A BT RE

Segment information (Continued) 5
Management has determined the operating segments EEEOREBEES (XZEERRE)
based on the reports reviewed by the directors (the EEHETERBA RS EERANR
chief operating decision maker) that are used to EBEEBENH - EEZWBZMIE L
assess performance and allocate resources. The B2 EERF (TeEERIEHR
directors assess the performance of the two operating AF B A KRB ) A HERE &
segments based on a measure of operating profit DEHIRAREEZYT
excluding unallocated corporate interest income and
expenses. The segment revenue and results are as
follows:
For the six months ended 30 June 2015 HZE201546A30R L~EA
(Unaudited) (RAEFEK)
Development
and
management
of electronic
Design and information
sale of technology
integrated industrial
circuit chips parks Total
ERER EFEEEM
BRZ EXE2
Rt RHE BRRER &t
HK$’000 HK$’000 HK$’000
TR FHT FHx
Segment revenue DEYA
Sale of integrated circuit HERK
products EREM 634,926 - 634,926
Rental income from REMER
investment properties AEUWA - 4,632 4,632
634,026 4,632 639,558
Share of result of an associate &1 — & B &
NRIEE - 12,715 12,715
Share of result of a joint venture /5 — & &
NGIE - (333) (333)
Fair value gains on investment &Y%
properties DBk - 1,938 1,938
Reversal of impairment provision & & # [l 4,904 - 4,904
Depreciation and amortisation WERBHER
expenses (21,729) (4,251) (25,980)
Segment results DERELE 198,892 5,318 204,210
Unallocated corporate interest 9 ft ()22 &)
income MEWA 73,464
Unallocated corporate expenses &9 BCHI A A 2 (11,564)
Finance costs - net BERKR—FE (88,109)
Profit before taxation B B4 A F 178,001
Interim Report 2015 17



China Electronics Corporation Holdings Company Limited
PR EF TR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

AR S I I A BT RE

5 Segment information (Continued) 5
For the six months ended 30 June 2014
(Unaudited) ( 5?5,2&7 %)
Development
and
management
of electronic
Design and information
sale of technology
integrated industrial
circuit chips parks Total
ENEE BF Iz SRl
BhRZ EXEZ
Rt RIS EREER At
HK$'000 HK$’000 HK$'000
FHET FET FET
(Restated)
(E51)
(Note 6(a))
(Ki3E6())
Segment revenue DEURA
Sale of integrated circuit HERK
products BREM 700,777 - 700,777
Rental income from REMED
investment properties i ON = 2,887 2,887
700,777 2,887 703,664
Share of result of an associate  JE{5 — R E# &
NGIES S (3,892) (3,892)
Share of result of a joint venture  fE{t — & &
NEEE - (242) (242)
Fair value gains on investment & YEM
properties A ERE - 10,671 10,671
Reversal of impairment provision & {& % [l 30,571 - 30,571
Depreciation and amortisation WEREHER
expenses (13,808) (2,453) (16,261)
Segment results DEELE 204,297 (10,715) 193,582
Unallocated corporate interest K2 ELHI 2
income F2 llﬁl)\ 46,899
Unallocated corporate expenses 7 7 Bt 892 F1F 32 (18,631)
Finance costs — net BMERAKN—FE (83,394)
Profit before taxation B 254 A s A 143,456

Unallocated corporate interest income and expenses
are common income and expenses generated from
the operating segments as a whole and therefore
they are not included in the measure of the segments
performance.
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China Electronics Corporation Holdings Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

5

Segment information (Continued)

Revenues of HK$113,133,000 (2014: HK$119,063,000),
HK$98,083,000 (2014: HK$94,544,000), HK$97,394,000
(2014: HK$74,228,000) and HK$70,769,000 (2014:
HK$110,617,000), respectively, are derived from 4
external customers of the Group. These revenues are
attributable to the operating segment of design and
sale of integrated circuit chips.

Nearly 100% of the Group’s revenue is attributable to
the market in the PRC and over 90% of the Group’s
non-current assets are located in the PRC. No
geographical information is therefore presented.

Other income and gains - net

TEEFEREERERAR

AR S I I A BT RE

2 EE R

B 2113,133,000/8 7T (20144 -
119,063,000/ ) * 98,083,000
7 7T (20144 1 94,544,000 7T )
97,394,000/ 7T (20144 : 74,228,000
7 7T) }.70,769,00058 7T (20144 :
110,617,000 70) 2 WA D BITR B A 5%
B2 OENARE - ZFWAGRERE
REBENH 2R REEZEENE -

ENAEEET100% 2 WA KB R F

B 5 B iBiB90% 2 JF R ENV A E LA
D R B R R o

Ht AR Wz — 8

Unaudited
RIEEX
Six months ended 30 June
BZE6H30H LLAEA
2015 2014
20155 20144
HK$’000 HK$’000
FERT FH&IT
(Restated)
(E%5)
Government grants BT B 47,036 27,491
Interest income on short-term 2 EITF 5 &
deposits and investments BEMBWA (Hit(@)
(Note (a)) 40,282 46,899
Interest income on entrusted ZRERFSBA
loans 28,910 -
Interest income on available- AfHESmEE
for-sale financial assets SN N 4,272 =
Fair value gains on investment & & ¥ & QR ER
properties 1,938 10,671
Exchange gains/(losses) &5 e (E8) 2,611 (2,749)
Others Hit 114 (1,160)
125,163 81,152

(@ Interest income on short-term deposits and
investments for the six months ended 30 June
2014 were reclassified from “finance income”
to “other income and gains-net” to conform to
current period’s presentation.

(a) #HZ=2014F6A30RH L ANEAZE
HERREEFNSBABDK#
BRAIESEE [HA A R
w—FREIUFEAEZ 27
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NOTES TO THE CONDENSED CONSOLIDATED  f5ER#4R4& P Hi B 15 E Bl fi st
INTERIM FINANCIAL INFORMATION

7 Finance costs - net 7 ®EREKT-FH
Unaudited
RGEX
Six months ended 30 June
HZ6A308 LLANEA
2015 2014
20154 20144
HK$’000 HK$’000
FERT FET
(Restated)
(27))
(Note 6(a))
(KizE6(a))
Finance costs: BRE R A
— Interest expense on —BEAEZH
borrowings 102,506 105,531
Less: Amounts capitalised B TERMERD
on properties under B
development (2,735) (6,106)
99,771 99,425
Finance income: 3= ONE
- Interest income on cash —BRekBReEEY
and cash equivalents FEWA (11,662) (16,031)
Finance costs — net BERA—FH 88,109 83,394
The capitalisation rate applied to funds borrowed HZE=2015F6A30H L NE A — K&
generally and used for the qualifying assets was BARAREEREENESE
4.58% for the six months ended 30 June 2015 (2014: B2z AKRHEEL58% (20144 -
6.14%). 6.14%)
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TEHEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER#4R4& P Hi B 15 E Bl fi st

INTERIM FINANCIAL INFORMATION

8

Profit before taxation

8

The Group’s profit before taxation has been arrived at

after charging/(crediting) the following:

Depreciation of property, plant 1% = & X EHITE

and equipment

Amortisation of intangible I A EH
assets

Fair value gains on investment % & ¥ ¥ &2 R EWRE
properties

Reversal of provision FEZRERE
for inventories

Impairment/(reversal of B P RWGRIEZ
impairment) provision for EREE, (BE)
trade receivables

Operating lease expenses on ¥ 2K EHEM X

properties

B %1 A0 %

AEBZBBATDEFE MR, (FEA)
AT &R

Unaudited
RCER
Six months ended 30 June

BZE6H30HLLA<EA
2015 2014
20155 20144
HK$’000 HK$’000
FET FET
11,171 5,089
14,809 11,172
(1,938) (10,671)
(5,525) (3,021)
621 (27,550)
10,771 7,584

Research and development costs for the six months
ended 30 June 2015 were HK$100,102,000 (2014:
HK$102,975,000) and mainly comprised of employee
costs of HK$45,540,000 (2014: HK$58,592,000)
and material costs of HK$19,926,000 (2014:
HK$10,960,000). No research and development costs
were capitalised during the six months ended 30 June

2015 (2014: nil).

HZE2015F6A30H LN B 2 #
7 & BB A A100,102,000%8 7T
(20144 :102,975,0008 ) £ B
B 18 8 T ik &45,540,000/% JT (2014
% :58,592,000/% T ) &M BB A
19,926,0005 7T (20144 : 10,960,000
BIT) c NE E2015F6 308 L/~ &
AR WERERFEEKAR T IAE R
(20145 1 4&)
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INTERIM FINANCIAL INFORMATION

AR S I I A BT RE

9 Taxation 9 HE
Unaudited
RIEEX
Six months ended 30 June
B Z6A30A L NEA
2015 2014
20154 20144
HK$’000 HK$’000
FET FHT
Current taxation AHE IR
- PRC corporate income tax — P EEMEH 14,507 22 545
Deferred taxation EIEFIE
- PRC corporate income tax — R EMEH 9,962 7,676
- Withholding tax on — RO BRI 2 EHEH
undistributed profits (K1it(c))
(Note (c)) 5,480 5,042
15,442 12,718
29,949 35,263

22

(@)

No provision for Hong Kong profits tax had
been made as the Group did not generate any
assessable profit in Hong Kong for the six months
ended 30 June 2015 (2014: nil).

In accordance with the corporate income tax
laws of the PRC, the applicable statutory tax
rate of CEC Huada Electronic Design Co., Ltd
(“Huada Electronics”) is 25% from 1 January
2008. However, Huada Electronics qualified as an
“Integrated Circuit Design Enterprises in National
Planning Layout” (“ICDE”) and thus enjoyed a
10% preferential tax rate from 1 January 2013
to 31 December 2014. Based on management’s
self-assessment and the historical successes
in application for the qualification of ICDE, it is
highly likely that Huada Electronics will continue
to obtain the qualification of ICDE for the 2 years
ending 31 December 2016.

According to the relevant regulations of the
corporate income tax laws of the PRC, when
a foreign investment enterprise distributed
dividends out of the profits earned from 1
January 2008 onwards to its overseas investors,
such dividends are subject to withholding tax at a
rate of 10%.

Interim Report 2015 # Hi ¥ &5

(a)

AR A EENE ZE20159F6A30H
LE7SE A B A I 48 B A ] R aR
Fim ) B B SRS BEL
B (20144 - ) -

BEFRBESEMERE ERFE
ERETRAEREELA ([
AET])B2008F1A1REZE
SRR R A25% o AT - A E
RETHEETABRREGHEA
ERERFZERE] - FLE2013
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China Electronics Corporation Holdings Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

10 Dividends

The Board does not recommend the payment of
interim dividend for the six months ended 30 June
2015 (2014: nil).

A dividend in respect of the year ended 31 December
2014 of HK2.6 cents per share (2013: HK3.0 cents),
amounting to a total dividend of HK$52,777,000,
was proposed by the Board in March 2015. The
dividend proposed was subsequently approved by the
shareholders in June 2015 and the dividend was paid
in July 2015.

11 Earnings per share

The calculation of the basic earnings per share is
based on the following data:

Profit for the period attributable ZNARIH#EZEIFHEE
to owners of the Company FEAEHA & F
(HK$°000) (F%7)

Weighted average number
of ordinary shares for the
purposes of basic earnings
per share

FEE T EERRERAR

AR S I I A BT RE

10 RE

11

RUAGHESRERRRNZ
BmEnEraE%a

EET2TERRNEZ2015F6A30H
1A A Z R R B (20144F - &) -

EEEN2015F38 B 32014F
12A31B EFEIRMH KR E R E K26
AL (2013F :3.081L) - @&t A
52,777,000/ 7T © fx R E & B 72015%F
6 7 #E /M Z M B2 I B 201547 A
IR L AR B o

sRER

SREAXRBNTYRET I BEAE

Unaudited
RIGEX
Six months ended 30 June

HZEZ6A30HLLA<EA
2015 2014
20155 20144
149,092 109,734
2,029,872,000 1,691,560,000

No diluted earnings per share is presented as the
Company did not have any potential ordinary shares
outstanding.

HRARE L EEEERRETEL
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FEEFEERRERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

12 Investment properties, property, plant and
equipment and intangible assets

The fair value of the Group’s investment properties
at 30 June 2015 have been arrived at on the basis
of a valuation carried out on that date by DTZ
Debenham Tie Leung Limited, a firm of independent
and qualified professional valuers not connected with
the Group. The valuation was principally based on
income approach by taking into account the terms of
any existing leases and other external evidence such
as current market rents or sales for similar types of
properties in the locality, and using capitalisation rates
that reflect current market expectation for the assets
being valued. Their current uses equate to the highest
and best use.

All of the fair value measurements of the Group’s
investment properties were categorised into level 3 of
the fair value hierarchy. There were no transfers of fair
value measurements into or out of level 3 during the
period.

At 30 June 2015, the Group’s investment properties
recorded an increase in fair value of HK$1,938,000
(2014: an increase of HK$10,671,000), and the
Group shared an increase in fair value of investment
properties of HK$26,327,000 (2014: an increase of
HK$843,000) of an associate.

During the six months ended 30 June 2015, the
Group had additions to property, plant and equipment
of HK$47,642,000 (2014: HK$3,632,000).

During the six months ended 30 June 2015,
the Group had additions to intangible assets of
HK$811,000 (2014: HK$9,794,000).
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12 REVX -PHE BERRBNERE

E

AEBREMER2015F6 A30H Z A
AET B RAEEETRBENE L
REARIERNBEEGEM -BER
TERARNE AEITHE - ZEEE
ZERKEE  FTAERBRERNZ
R E A INERE R (2R R B 3 b B B4R
MYEBRETSHESNHEERE) L
FRARMEMEEZEEZRRETS
FEHZENMEL RN E - AR EME
REHEBRRAREFAERZER

TEBEMBREVENRAAEITEY
BEAARERRIEENE = -IRH
A ZEREMETEANETEEA
REHE=HK-

M2015F6A30H  ANEE R EME
%15 2 7o fE 45 501,938,000 T (2014
F: #1010,671,0008 L) ' MAEE
Bl —EHEARZRENERIR
1 £26,327,0007%5 7T (20144F = #& 41
843,000/ 7T) °

MRE ZE2015F6A30H L AEAR
RAEEBRRAENE BEREH
2 Ak 7K 547,642,000 7T (20144 :
3,632,000/ 7T ) °

RE ZE2015F6A30H L AEAR
AEBRRAEBHEEZRAAR
811,000/ 7T (20144 : 9,794,000/
TT) e
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NOTES TO THE CONDENSED CONSOLIDATED  fHER4R & Ei B I & RIKiaE

INTERIM FINANCIAL INFORMATION

13 Investment in an associate 13 R—REBEARRE
Unaudited
RCERZ
Six months ended 30 June

HZE6H30H1LAEA
2015 2014
20154 20144
HK$’000 HK$’000
FERT FET
Beginning of the period B R 55,508 36,708
Share of post-tax profit/(loss)  FE{EM & =F (&) 12,715 (3,892)
Exchange differences IE 5 =58 50 (339)
End of the period HiR&E % 68,273 32,477

The Group’s share of results of Hainan Resort
Software Community Investment and Development
Co., Ltd (“Hainan Investment”) and its aggregated
assets and liabilities are shown as below:

FEERESHERNTERESRR
ERAB([BRAEE]) ZEERAL
BERBEZIWT:

Unaudited
RQEZX
Six months ended 30 June
HZE6H30H1EAEA
2015 2014
20154 20144
HK$’000 HK$'000
FERT FET
Revenue A 7,374 8,336
Share of profit/(loss) FEEEF (EE) 12,715 (3,892)
Unaudited
RIBEX
30 June 2015 30 June 2014
2015%56H308 20149 6H30H
HK$’000 HK$’'000
FET FHET
Assets BE 768,044 406,198
Liabilities =L (653,882) (328,115)
Percentage held BEBEI L 40% 40%
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

14 Trade and other receivables

For the design and sale of integrated circuit chips
operation, the majority of the Group’s sales are with
credit terms of 30 days to 135 days. The remaining
amounts are due immediately after the delivery of
goods. For the development and management of
electronic information technology industrial parks
operation, there are generally no credit terms available
for rental income. Included in trade and other
receivables are trade receivables (net of provision for
impairment) of HK$787,227,000 (31 December 2014:
HK$637,224,000) and their ageing analysis is as

AR S I I A BT RE

14

B 5 R EAME KRR

HEREBE S 2SI REEERM
T AREZHERIH N ZEERH A0
HE135H HRHERBHEERRH
HIH -MAEFEORMEER 2B
BEEBEEBMNE  M—RTEHAS
WAEBHRTRER -85 REMEI
RIEEEE S EWRGRIE (BRRE &
f&) 787,227,0007% 7T (2014412 431
A : 637,224,000/ 7T ) * E R D410
T

follows:
30 June 31 December
2015 2014
201568308 2014512A31H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$’000
TR FET
Current to 30 days 30 183,876 220,542
31-60 days 31H E60H 167,176 185,548
Over 60 days and within 1 year 60H LA RZ1FR 418,829 205,232
Over 1 year 1€ £ 17,346 25,902
787,227 637,224
15 Unsecured corporate bonds 15 \|EHALEES

30 June 31 December
2015 2014
201568308 2014412A31H
(Unaudited) (Audited)
(REER) (&EZ)
HK$’000 HK$’000
FERT FHET
Beginning of the period/year B, EE S 3,436,724 -
Addition & - 3,421,244

Interest and issuance costs EEHEA B RBEITHRAE
amortised 12,769 15,480
End of the period/year R FEREH 3,449,493 3,436,724

26
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

15

Unsecured corporate bonds (Continued)

On 16 January 2014, the Company issued a 4.70%
unsecured bonds due 2017 in the principal amount
of RMB2,750,000,000 (the “Bonds”). The issue price
of the Bonds is 100% of the principal amount of the
Bonds and the Bonds will mature on 16 January
2017. The Bonds bear interest at the rate of 4.70%
per annum, payable semi-annually in arrears. The
Bonds are listed on The Stock Exchange of Hong
Kong Limited.

The initial fair value of the Bonds was determined
based on the residual amounts of the principal
after the deduction of issuance costs. The Bonds
are subsequently carried at amortised cost using
an effective interest rate of 5.44% per annum. The
carrying amount of the Bonds as at 30 June 2015
approximate its fair value.

Trade and other payables

Included in trade and other payables are trade
payables of HK$294,155,000 (31 December 2014:
HK$227,685,000) and their ageing analysis is as
follows:

FEE T EERRERAR

AR S I I A BT RE

15 BIBREXMES (

H2014F1816H AR R EHITAS LB
%8 5 AR %2,750,000,0007T 7220174
FH 4. 70%E P E S ([EFH]) -
BHZEITEABH RS 2100%
R2017F1 A16B B8 - EHIRF FI R
4.70% B WEFFFRERL -
BHENEBRERZAAERDA LM -

BEH 2BV R AETIIREMBREITR
REZHRASSHEMET - BEHEE
LA BR 4 F) 2R5.44% 15 B S5 AR A DI BR ©
M2015F6A30R « EH 2 BREEHEE
ARERE -

16 EZRHEMENRE

BHREMEMNFKBECIEE S EMNTIE
294,155,000/ 7T (20145128318 :
227,685,000 7T ) - HER# ST T

30 June 31 December

2015 2014

201568308 2014412A31H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’000 HK$’'000

TR FET

Current to 30 days 30H A 94,282 87,754
31-60 days 31HZ60H 66,023 48,697
Over 60 days B60H LA £ 133,850 91,234
294,155 227,685

Contingent liabilities

The Group did not have any material contingent
liability at 30 June 2015 (31 December 2014: nil).

17 HEEE

R2015F6A30H  REBW E A E
AHAEEE (20145F12A310 &) -
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FEEFEERRERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

18 Related party transactions and balances

The Group entered into the following material
transactions in the ordinary course of business with
related parties during the period:

AR S I I A BT RE

18 BEBMATRERER

RHAAEER B FERFBRPERY
BATETT THEHEEARS:

28

(a) Significant transactions with related parties (a) HEABALTZEARS
Unaudited
RICEX
Six months ended 30 June
HZ6H30ALX<EA
2015 2014
20155 20144
HK$’000 HK$’000
FET FET
Companies under SHEEFEEEXER
common control BRAR([FEAEF
of China Electronics S HBFESHZAT
Corporation Limited
(“CEC”)
Sale of products HEEM 74,162 83,760
Purchase of goods and HEE G RR®
services 159,548 306,237
Interest income F B A 1,304 984
Interest expenses FEXH 6,751 8,339
Property management fee ) ¥ &2 & 2,453 1,338
Fees and commissions MERGE s FEE
for financial services &l - 281
Addition of borrowings NP REFHEERET
from China Electronics AF([hEHKES
Financial Co., Ltd
(“CEC Finance”) 291,652 195,712
Repayment of borrowings & &R B K&
to CEC Finance 63,403 107,326
Associate BREAQTF
Interest income FEWA 23,079 -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

18 Related party transactions and balances
(Continued)

(b) Significant balances with related parties

FEE T EERRERAR

AR S I I A BT RE

18 BABATRB RS (4

(b) EEEEEE AL ZE XK

30 June 31 December
2015 2014
2015%6H30H 2014412A31H
(Unaudited) (Audited)
(REEZ) (&)
HK$’000 HK$’'000
FHET FET
CEC FEEFEE
Other payables H fth FE A FRIE 58,123 61,126
Companies under 2 %?—i@
common HEZEHZ AR
control of CEC
Trade receivables B 5 e RIA 73,124 55,958
Other receivables H e U R 5,993 3,696
Deposits TR 89,888 250,669
Trade payables B 5 IE 103,132 141,103
Other payables H fth FE < 3KE 4,897 951
Borrowings BE 228,249 =
Associate BE AR
Entrusted loan (Note (i) EREER (M) 507,222 507,054
Other receivables H & Hﬁzm 20,289 20,282
Other payables H A E SRR 1,013 1,074
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

18 Related party transactions and balances

30

(Continued)

Significant balances with related parties (Continueq)

0

On 24 July 2014, China Electronics
Technology Development Co., Ltd (“CEC
Technology”) entered into an entrustment
agreement with CEC Finance in relation
to the provision of an entrusted loan in
the principal amount of RMB400 million
(equivalent to HK$507,054,000) for a term
of two years commencing from 24 July
2014 and ending on 23 July 2016, and at
an interest rate of 9% per annum by CEC
Technology to Hainan Investment, a 40%
associate of CEC Technology, with CEC
Finance acting as the lending agent. 60%
of the RMB400 million entrusted loan has
been secured by a share pledge granted by
the shareholders holding the remaining 60%
equity interest in Hainan Investment over
43.64% equity interest in Hainan Investment.

Other than the deposits, entrusted loan and
the borrowings which are interest bearing,
the above balances with related parties
were unsecured, interest-free and settled
according to the relevant contract terms.

(c) Key management compensation

AR S IR I A BT RE

18 FABMALRZ R&ERR (&)

(b) EEEBEALZEREEER (&)

(i)

R2014F7H24R FEHE
BHEREER AR ([RER
BEAREUBITILELE
B i R ERR AR BN
HEREERIE AR EL0%H
EARERMIREIR‘AME
( B2014F7R24H FIAIL R
2016%F7H23A K1) * M F
FEI% 2 A& FE A ARE400
BE T ( #857507,054,000
BIT)ZEFLER B H 260
WAREI0EETEALER
BEATmITE B T60%MA
BHEZRERHZBEIRE
43.64%8 A1 2 2 fx 15 B 7
TERIEIR -

Bk RREERRER BN
S5 BB A TSR R E
B 2 SXRBEAENER

RRAEH -

(c) TEEBAEME

Unaudited
RICEX
Six months ended 30 June
B Z6H30BLLA<EA
2015 2014
20154 20144
HK$’000 HK$’000
FHExT FHET
Salaries, allowances and ¥ & £ 8L R E Y& F
benefits in kind 4,263 2,872
Contributions to RIRET BB
retirement schemes 250 208
4,513 3,080
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INTERIM FINANCIAL INFORMATION

19 Acquisition of Shanghai Huahong Integrated 19 WE L BHENERESKERETT LT
Circuit Co., Ltd

Pursuant to agreements entered into with the RIFE FBETERERARET
shareholders of Shanghai Huahong Integrated Circuit AR ([ZFA )RR A2015F6 H26H
Co., Ltd (“Huahong”) on 26 June 2015, Huada Az EAREFREBEET
Electronics has agreed to purchase 83.38% equity 83.38% M AN WMEMHEAAR
interest in Huahong at a consideration of RMB625.3 #625.3B BT c RUETTRIE - AL
million. After completion of the acquisition, Huahong RAERARZBERBAR MEL 2
will become an indirect subsidiary of the Company BTG RAEESRE AR - BHEX
and the financial statements of Huahong will be REBEAL  ZWEEEMARTT

consolidated into those of the Group. Up to the
date of this report, the acquisition has not yet been
completed.

Interim Report 2015 H #i#R & 31



China Electronics Corporation Holdings Company Limited
FEREFEERRERAR

REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

_E
pwec

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS CORPORATION
HOLDINGS COMPANY LIMITED

(incorporated in the Cayman Islands and continued
in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated
interim financial information set out on pages
4 to 31, which comprises the consolidated
balance sheet of China Electronics Corporation
Holdings Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) as
at 30 June 2015 and the related consolidated
income statement, consolidated statement of
comprehensive income, consolidated statement
of changes in equity and consolidated cash flow
statement for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this condensed consolidated interim
financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a
conclusion on this condensed consolidated interim
financial information based on our review and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the condensed consolidated interim financial
information is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months ended
30 June 2015 amounted to HK$639.6 million,
representing a decrease of 9.1% when comparing
with the corresponding period of last year. Profit
attributable to owners of the Company amounted
to HK$149.1 million, representing an increase of
35.9% when comparing with the corresponding
period of last year, and the basic earnings per
share was HK7.34 cents (2014: HK6.49 cents).

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of integrated circuit chips
and the development of application system.
Currently, our products are mainly used in smart
cards such as identity cards, social security cards
and telecommunication cards. For the six months
ended 30 June 2015, the Group has obtained 19
new patents and 27 registered integrated circuits
layout designs.

34 Interim Report 2015 /1 Hi % &

EEENWmR DT

XK EmE

KEEE ZE201546 8308 1F/58 A
Z WA 5639.68 EB T RWEFRH
TE#9.1% - AR A= F B & B
FE1491 8 BB BEF RN
35.9% MEREREF A7.345 (L
(20144 : 6.497811) »

ERERRTEE

AEBEZERERLTEBEREEK
BEROAZESREARSME 8
MASEEREFEEZFHER &
EREREEEBEREEERER
2818 - H 2201556 A30H LE/<fE A
REEFEEESFOBEREXERE
by B 5% 5T & 5L27IE ©



China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Due to the further intensification of market
competition in 2015, the average selling prices
of integrated circuit chip products were generally
lower when comparing with those of the 2014.
The Group has stepped up its effort in cost
control and expanded the market share of its
products. Through successfully boosting the sale
of telecommunication card products, the overall
sale volume increased by 38.7% during the six
months ended 30 June 2015, which compensated
some of the impact of the decrease in the average
selling prices of integrated circuit chip products
on the revenue for the period. Revenue for the
six months ended 30 June 2015 amounted to
HK$634.9 million, representing a decrease of 9.4%
when comparing with the corresponding period
of last year. During the period under review, the
overall operating costs generally increased, and
have exerted pressure on the profitability of the
integrated circuits design operation.

Administrative expenses increased by 19.8% to
HK$114.6 million for the six months ended 30
June 2015. The increase was mainly attributable to
administrative expenses for the six months ended
30 June 2014 included an income from the reversal
of impairment provision for trade receivables of
HK$27.6 million.

Research and development costs were HK$100.1
million in 2015 (2014: HK$103.0 million), which
represented 15.8% of the revenue for the six
months ended 30 June 2015 (2014: 14.7%).
Research and development during the period
primarily focused on the financial integrated circuit
card, mobile payment card and global navigation
system chip products.
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China Electronics Corporation Holdings Company Limited
TREFEEZERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Government grants recognised as income
increased by 72.6% to HK$39.0 million for the
six months ended 30 June 2015 resulted from
more government subsidies for research and
development costs incurred in the period.

For the six months ended 30 June 2015, profit
attributable to the integrated circuit design
operating segment amounted to HK$198.9 million,
representing a decrease of 2.6% when comparing
with the corresponding period of last year.

During the period, the Group took one significant
step to swiftly capitalise on the enormous market
opportunities created by the development of the
integrated circuit industry. In June 2015, Huada
Electronics entered into acquisition agreements
to acquire the controlling interest in Shanghai
Huahong Integrated Circuit Co., Ltd (“Huahong”).
Established in 1998, Huahong is an industrial
leader in the design of the integrated circuit sector
in the PRC. It has a comprehensive domestic
smart card product line, with technology focusing
on the design and system development of
contact, contactless and dual-interface integrated
circuit chips, which are widely used in sectors
such as social security (social security cards),
telecommunications (telecommunication cards),
public transport (public transport cards), identity
authentication (identity cards and residence
permits), electronic travel documents (electronic
passports) and financial security (bank cards). The
acquisition of Huahong provides the Group with
a valuable opportunity in broadening its business
coverage and will enable the Group to become a
formidable force within the industry. The acquisition
of Huahong is expected to be completed by 2016.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Looking forward, on the one hand, the Group will
continue to adhere to its independent innovation
development strategy, increase its investments
in science and technology, and actively expand
into new smart card application business such as
financial security and other chip design segments.
On the other hand, it will grasp the development
opportunities arising from the integrated circuits
design sector and strive to maintain its leading
position in that sector.

Electronic information technology industrial
parks operation

The Group’s electronic information technology
industrial parks operation comprises:

1. Hainan Resort Software Community (/&
A BEE 4 &) (“Hainan RSC”), which is
wholly owned, developed and managed
by Hainan Resort Software Community
Investment and Development Co., Ltd (/&
EAERBMEKREZERBERAAF), an

associate company of the Group;

2. CEC Xi'an Industrial Park (FRBE F %
EZE) (“Xi'an Industrial Park”), which is
wholly owned, developed and managed
by China Electronics Xi'an Industrial Park
Development Co., Ltd (F B EFRLZE
¥EEEARAF), a subsidiary of the
Group; and

3. CEC Beihai Industrial Park (# B & 1t
B EZE) (“Beihai Industrial Park”), which
is wholly owned, developed and managed
by China Electronics Beihai Industrial Park
Development Co., Ltd (B & Fit /&
EXEERAEMRAA) (“CEC Beiha"), a
subsidiary of the Group.
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TREFEEZERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Hainan RSC

Hainan RSC is situated in Hainan, with a planned
total site area of 3,000 Mu, of which approximately
1,790 Mu of land had already been acquired, and
application will be made to the government for the
purchase of the remaining approximately 1,210
Mu. The park targets at enterprises engaging
in software research, software outsourcing and
information technology training, as well as call
centres and internet media. The overall planning
of the park includes four functional zones: namely
start-up zone, large-scale enterprises zone,
livelihood-supporting zone and enterprise self-
established zone. The start-up zone consists
of Plot A and Plot B with a total site area of
approximately 350 Mu, which now consists of 26
office buildings in Plot A, 29 office buildings in Plot
B, an incubation building, and Laocheng Economic
Development Zone Administration Affairs Service
Centre, etc. The large-scale enterprises zone is
located at Plot C, which is in the middle of Hainan
RSC. It is customized specifically for enterprises
with over 500 employees, occupying a site area
of approximately 490 Mu and will be constructed
along the riverside with natural landscape of water
flowing beneath a small bridge. The livelihood-
supporting zone consists of Plot D, Plot E and Plot
G, which will include five-star hotels, Meilun Tertiary
Time Tropical Style Commercial Street, and youth
entrepreneurship blocks zone, etc. It mainly offers
high-quality leisure, shopping, accommodation,
conference, food and beverages, and recreational
services for the park. The enterprise self-
established zone will be a self-built “park within
park”, and catering for the conglomerate’s need.
With the land provided by Hainan RSC, subject to
complying with the overall planning requirement of
Hainan RSC, enterprises can construct their own
parks according to their own needs.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Mingyue Ju residential development
project is located at Plot B in the start-
up zone with a total gross floor area of
approximately 34,000 square metres. The
construction of Mingyue Ju was completed
in December 2014. Mingyue Ju is held for
sale and, of which approximately 1,000
square metres and 15,000 square metres
were sold during the six months ended
30 June 2015 and as at 30 June 2015
respectively.

The construction of Meilun Tertiary Time
Tropical Style Commercial Street in Plot E
has commenced in the first half of 2013.
It occupies a site area of approximately 90
Mu. Its overall construction planning and
design covers 16 blocks of building with
a total gross floor area of 72,000 square
metres. The gross floor area of these
buildings ranges from 300 to 6,000 square
metres. The construction of the commercial
street was substantially completed as at
31 December 2014. In early 2015, owing
to market demand, fine-tuning works were
carried out to add supermarket element in
the commercial street complex. Completion
and grand opening is scheduled in the
second half of 2015. Upon completion, the
commercial street is intended to be held
for rental purposes. Pre-marketing and pre-
leasing went well as at 30 June 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

40

The large-scale enterprises zone in Plot C
consists of five phases, and construction
has commenced in the first half of 2014.
Phase 1 consists of 13 office buildings
with a total gross floor area of 43,000
square metres. The gross floor area of
these buildings ranges from 1,600 to
10,000 square metres. The main structure
of the 13 office buildings of Phase 1 were
topped off as at 30 June 2015 and the
construction is scheduled for completion in
the second half of 2015. Upon completion,
they are intended to be held either for sale
or rental purposes.

Phase 2 is divided into southern and
northern areas and consists of 41 office
buildings with a total gross floor area of
197,000 square metres. The construction
has commenced in the first half of 2015.
The gross floor area of these buildings
ranges from 1,700 to 17,000 square
metres. At 30 June 2015, the main
structure of 8 office buildings were topped
off and the construction of the other 33
office buildings has commenced. The
construction of the 41 office buildings of
Phase 2 is scheduled for completion in the
second half of 2016. Upon completion,
they are intended to be held either for sale
or rental purposes.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

V.

Youth entrepreneurship blocks zone in
Plot G is planned to consist of three
phases. Phase 1 consists of 3 residential
buildings with a total gross floor area of
96,000 square metres, and construction
has commenced in the first half of 2014.
As at 30 June 2015, the main structure
was topped off and the construction is
scheduled for completion in the second half
of 2015. Upon completion, it is intended to
be held for sale.

With respect of business solicitation,
Hainan RSC has carried out an in-depth
co-operation with Shenzhen Tencent
Computer Systems Company Limited (J&
NHEAAERRZBERLF), and
has inaugurated the internet industrial
cluster massive plan in Hainan, with
an aim to develop Hainan RSC as an
internet industrial cluster zone as well
as an international internet economic
demonstration zone in Hainan. As at 30
June 2015, there were approximately 550
enterprises operating in Hainan RSC.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Xi’an Industrial Park

Xi’an Industrial Park is situated in Xi’an and
occupies a site area of 470 Mu, of which 202 Mu of
land has already been acquired, and application for
the purchase of the rest from the government is in
progress. The park targets at enterprises engaging
in producer and consumer information services
industries such as cloud computing services,
integrated circuit design, software research and
development, information services, information
security and electronic commerce. The overall
planning of the industrial park is substantially
completed.

Phase 1 consists of 5 office buildings. The gross
floor area of No. 1 to No. 4 office building ranges
from 2,000 to 4,000 square metres, and the gross
floor area of No. 5 office building is 17,000 square
metres. The construction of Phase 1 is scheduled
for completion in the third quarter of 2015. No. 1 to
No. 4 building of Phase 1 are intended to be held
for sale. No. 1 and No. 2 building were pre-sold to
Huada Electronics, and No. 3 and No. 4 building
are currently at the pre-marketing stage. No. 5
building of Phase 1 is intended to be held for rental
purposes and is currently at the pre-leasing stage.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Phase 2 consists of 9 buildings. No. 1 to No. 7
building are single block office building with gross
floor area ranges from 2,000 to 6,000 square
metres, and the gross floor area of No. 8 office
building is 50,000 square metres. No. 9 building
is a steel-structured two-storey training centre
with a gross floor area of 7,000 square metres.
The construction of No. 9 building of Phase 2
has commenced in the first half of 2014 and is
scheduled for completion in the third quarter of
2015. Construction of No. 1 to No. 8 building of
Phase 2 has commenced in the second half of
2014. Owing to market demand and favorable
policies introduced during the construction,
modification has been made to the development
of Phase 2. The construction of No. 1 to No. 7
building is scheduled for completion in the first
half of 2016. The construction of No. 8 building is
scheduled for completion in 2017. No. 1 to No. 7
building of Phase 2 are intended to be held for sale
and are currently at the pre-marketing stage. No. 9
building of Phase 2 is intended to be held for rental
purposes and will be leased out for a term of 10
years upon completion. No. 8 building of Phase 2
is intended to be held for rental purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Beihai Industrial Park

Beihai Industrial Park is situated in Beihai, Guangxi.
The park targets at manufacturers of computers
and computer storage, as well as enterprises
engaging in software research and services, and
the production of key parts of LCD monitors and A/
D power.

CEC Beihai has been actively negotiating with
the People’s Government of Beihai on the joint
development and construction of Beibu Gulf Eco-
Wisdom Electronics City. In order to cater for
the development needs of emerging high-tech
industries such as electronic commerce, software
development and information services, smart
manufacturing and innovative design, a preliminary
intention had been formed for the construction
of Beihai Software Information Industrial Park,
which will form an integral part of Beibu Gulf Eco-
Wisdom Electronics City. As at 30 June 2015, the
preliminary site selection of the project had been
completed and the related feasibility study analysis
had been commissioned.

In addition, CEC Beihai has also been actively
communicating with relevant government
departments for the purchase of a piece of
land with a site area of approximately 170 Mu
designated for commercial development by the
seaside. The site will be developed into Beibu Gulf
CEC Plaza, and it is intended that it will become
the preferred commercial services zone for Beibu
Gulf Eco-Wisdom Electronics City. This commercial
and residential development will offer space for
business, residential and hospitality. As at 30 June
2015, the conceptual design of the project has
been completed.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

At the same time, in order to upgrade the facilities
of the Beihai Industrial Park, CEC Beihai has
commenced the second phase construction
of Beihai Industrial Park. It consists of the
construction of an incubation building with a gross
floor area of approximately 18,000 square metres,
and the establishment of a public services zone
for enterprises incubation providing incubation
platform in order to promote and nurture quality
enterprise to operate in the park. As at 30 June
2015, preliminary preparation works of the
incubation building had been completed. The
construction of the incubation building is scheduled
to commence in the second half of 2015 and for
completion in 2016.

For the six months ended 30 June 2015,
profit attributable to the electronic information
technology industrial parks operating segment
amounted to HK$5.3 million, an improvement when
comparing with the loss of HK$10.7 million in the
corresponding period of last year.

Electronic information technology industrial park
market in the PRC is still at its initial development
stage. Given the Group’s electronic information
technology industrial parks are all located at sites
which offer convenient transportation and affluent
economic resources, various favorable policies
such as “Policies regarding the support for the
development of the State’s information technology
bases and industrial parks” promulgated by the
PRC government that are being rolled out to
support the industry, the comprehensive supporting
facilities within the industrial parks and the funding
obtained from the issue of the unsecured bonds
in 2014 will be catalysts for the sustainable
development of these industrial parks.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Looking forward, under the industrial development
concepts of “soliciting industry leading
enterprise, establishing industrial platform,
building incubation mechanism and nourishing
benchmarking enterprises to take shape of a
sound industrial ecosphere”, Hainan RSC will
be focusing on developing internet and cultural
creativity industries. With the opportunities that
are presented and the strategies that are to
be adopted as well as the support from China
Electronics Corporation Limited (“CEC”), the
Group’s electronic information technology industrial
parks will eventually be transformed into fully-
functional eco-wisdom electronics cities, which will
ensure the Group’s sustainable growth.

Interim Dividend

The Board does not recommend the payment of
interim dividend for the six months ended 30 June
2015 (2014: nil).

Financial Review

The Group generally finance its working capital and
funding requirements through internal resources,
bank and other borrowings, and issuance of
corporate bonds. At 30 June 2015, the Group had
cash and cash equivalents amounted to HK$617.4
million, 98.7% of which was denominated in
Renminbi, 0.8% in United States dollars and
0.5% in Hong Kong dollars (31 December
2014: HK$534.1 million, 98.8% of which was
denominated in Renminbi, 0.8% in United States
dollars and 0.4% in Hong Kong dollars).
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continueqd)

At 30 June 2015, the Group had bank and other
borrowings of HK$1,255.5 million, all of which were
denominated in Renminbi (31 December 2014:
HK$1,332.5 million, all of which were denominated
in Renminbi). Among these borrowings, (i)
HK$1,027.2 million were secured by short-
term deposits of the Group (31 December 2014:
HK$65.9 million and HK$1,266.5 million were
secured by non-current assets and short-term
deposits of the Group respectively), and HK$228.3
million were unsecured and of which HK$228.2
million were guaranteed by CEC for the Group (31
December 2014: HK$0.1 million were unsecured),
and (ii) all borrowings were borrowed at fixed
interest rates (31 December 2014: HK$1,266.5
million and HK$66.0 million were borrowed at fixed
and variable interest rates respectively). At 30 June
2015, committed borrowing facilities available to
the Group but not drawn amounted to HK$697.3
million.

On 16 January 2014, the Company issued a 4.70%
unsecured bonds due 2017 in the principal amount
of RMB2,750 million (the “Bonds”). CEC assists
the Company in meeting its obligations under the
Bonds by entering into a keepwell deed and a deed
of equity interest purchase undertaking. Pursuant
to the keepwell deed, CEC, as the ultimate
controlling shareholder of the Company, undertakes
to, inter alia, directly or indirectly own and hold
more than 50% of the outstanding shares of the
Company.

At 30 June 2015, certain assets of the Group with
an aggregate carrying value of HK$1,306.7 million
(31 December 2014: HK$1,464.7 million) were
pledged as collateral for borrowings obtained by its
subsidiaries.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continueqd)

The Group’s revenue are mainly denominated
in Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.

At 30 June 2015, the Group had net current
assets of HK$3,137.3 million (31 December 2014:
HK$4,317.0 million). The overall gearing ratio,
which is calculated as the total liabilities over
the total assets of the Group, was 82.4% (31
December 2014: 83.6%).

At 30 June 2015, the Group did not have any
material capital commitment (31 December 2014:
nil) for the acquisition of fixed assets and intangible
assets. The Group did not have any material
contingent liability at 30 June 2015 (31 December
2014 nil).

Employee and Remuneration Policies

At 30 June 2015, the Group had approximately
490 employees, the majority of whom were based
in the PRC. Employee benefit expenses during the
period were HK$81.0 million.

The Group recognises the importance of high
calibre and competent staff and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies are largely in line
with industry practices, and are formulated on
the basis of performance and experience and will
be reviewed regularly. Bonuses and other merit
payments are linked with the performance of
the Group and of the individuals as incentive to
optimise performance.

48 Interim Report 2015 & £ &

EEENWmR DT

MR ()
AEBRATBEAARBEEMIH
PAA R B BB TLAE B - AR S B 5
B A MR B EE BN
ERBER

R2015F6 8308 KEEREE E
1B /3,137.38 8T (20145 12A
318 :4317.088#7L) - BEBELRS
EER (UWAEENBAEERAEE
EFtHE) A282.4% (2014512A318 ¢
83.6% ) °

R2015%6 A30H ' AEEMBEET
BEREREELET(EKNE K
¥£ (2014512 A31H - #) - A2015%F
6A30H  AEEWEIREAKER
& (20149 12831H £ )

BERHMEE

7201556 4301 - 7 5 [ & 5 49490
#ZEE RBORFEAMTIE A
EERMAS R81.0BEE T -

AEEZHNEBEAT RERERD
B2 YHABRENBERERT
TERILFHAFH B - 42 B 19 % Bl R 2
EREHIRBAAT  DIRRERTE
R B S BRI AT 0 TE HVE B AR ET o 7B
M B BBE TR F AR E R E R
BREMET UHBEBENRE
=B



China Electronics Corporation Holdings Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2015, Mr. Dong Haoran, a non-
executive director of the Company, had interests
in 4,672,420 shares of the Company. Save as
disclosed herein, none of the directors nor the chief
executive of the Company and their respective
associates had any interests or short positions in
the shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)), which
were recorded in the register maintained by the
Company pursuant to Section 352 of the SFO or
as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2015 was the Company, its holding company or
any of its subsidiaries or fellow subsidiaries a party
to any arrangements to enable the directors of the
Company or their respective associates (as defined
under the Listing Rules) to acquire benefits by
means of acquisition of shares in, or debentures of,
the Company or any other body corporate.
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Shareholders with Notifiable Interests HEHEHBERZRE

At 30 June 2015, the register maintained by the 72015964308 « RIKFEH KHIE K
Company pursuant to Section 336 of the SFO  fl 55336{5 4 A &) B & 17 2 & 50 it Fr
showed that the following persons (other than the  /K* FIIALT (ARBZEEHHZETH
director or chief executive of the Company) had A BKRINEME ARG HFHAE AL
notified the Company that they had an interest AR 2 EEITARARE% A F 2 %
of 5% or more in the issued share capital of the

Company:
Number or
attributable
number of
shares interested Percentage of
BEREN shareholding
Name of interested party BEREELR R EE EREA N
China Electronics Corporation China Electronics Corporation 812,500,000 40.03%
(BVI) Holdings Company (BVI) Holdings Company
Limited (“CEC (BVI)") Limited ([CEC (BV))J)
China Integrated Circuit Design FREEASKERRTE 393,680,000 19.39%
Corp., Ltd (“China Huada”) BRAR ([FEEKX])
Huada Semiconductor Co., Ltd ERAYERERDNT 812,500,000 40.03%
(“Huada Semiconductor’) (Note 1) ([ER¥EE |) (M)
China Electronics Corporation Limited FEEFEEEFEEEAR 1,206,180,000 59.42%
(“CEC’) (Notes 1 and 2) AR ([HEHEFEE])
(Hiz1k%2)
Notes: Hat -

1) In May 2015, Huada Semiconductor completed 1) TA2015%F5A « 5 A & B2 52k 6] B 5

the acquisition of the 100% equity interest in CEC BT £ E UL HE CEC (BVI)Z100% % 2N 4
(BVI) from CEC and holds 100% equity interest in %50 5 8 CEC (BVI)Z 100%M% A 4 25
CEC (BVI). Huada Semiconductor is deemed to be ERFBEWARHIFACEC BV)FTH
interested in the 812,500,000 shares of the Company H Z A2 R)812,500,0000% % 17 2 #E
held by CEC (BVI). o

2) CEC holds 100% equity interest in each of China 2) HEEFEEIFATEFEARFEAE

Huada and Huada Semiconductor and is deemed to BREEHZ100%R A AR
be interested in the shares of the Company held by REETFHEARENFEENGA
China Huada and Huada Semiconductor. ZARDNBRG Z o
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OTHER INFORMATION

Shareholders with Notifiable Interests
(Continued)

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2015, the
Company had not been notified of any other
interest or short position in the shares or underlying
shares of the Company which were required to be
recorded in the register required to be kept under
Section 336 of the SFO.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares and the Company had not redeemed any
of its shares during the six months ended 30 June
2015.

Corporate Governance Code

The Company has complied with all the applicable
code provisions in the Corporate Governance Code
as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2015.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions. All
directors have confirmed, following specific enquiry
by the Company, that they have fully complied with
the Model Code throughout the six months ended
30 June 2015.
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OTHER INFORMATION

Audit Committee

The audit committee has reviewed the unaudited
condensed consolidated interim financial
information of the Group for the six months ended
30 June 2015.

Directors’ Particular

Changes in particular of the director of the
Company is set out as follows:

1. Mr. Qiu Hongsheng was appointed as
independent director of GRINM Advanced
Materials Co., Ltd (a company listed on the
Shanghai Stock Exchange) in April 2015.
Mr. Qiu was appointed as the PRC Small
and Medium-sized Enterprises Management
Consultancy Services Specialist and was
accredited as a Certified Dealmaker.

2. Mr. Dong Haoran was appointed as director
of China Huada in January 2015.

By Order of the Board

Rui Xiaowu
Chairman

Hong Kong, 24 August 2015
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Room 3403, 34th Floor,
China Resources Building,
26 Harbour Road,
Wanchai, Hong Kong
BEEELIE265
FEHAE341E3403%

Tel E5: (852) 2598 9088
Fax f#H.: (852) 2598 9018

www.cecholding.com
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