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POSITIVE PROFIT ALERT

This announcement is made by China Electronics Huada Technology Company Limited
(the “Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules™) and the Inside Information Provisions (as defined under
the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong).

Based on the unaudited consolidated management accounts of the Group and other
information currently available, the board of directors of the Company (the “Board”)
wishes to inform the shareholders of the Company and potential investors that the Group
is expecting to record a consolidated profit attributable to owners of the Company in the
range of HK$511.0 million to HK$557.0 million for the year ending 31 December 2022
as compared to a profit of HK$125.4 million last year. Such expected increase in profit
is mainly attributable to (i) the expected increase in the revenue for the year ending 31
December 2022 as compared to last year as a result of the Group’s efforts to seize
industry opportunities, actively open up intelligent connected vehicle and Internet of
Things secure element chip application markets and engage new customers, adjust the
product mix of its smart cards and security chips business and enrich its product
portfolio; and (ii) the expected increase in the overall gross profit margin for the year
ending 31 December 2022 as compared to last year as a result of the increase in the
selling prices of certain products due to the supply of smart card chip products fall short
of demand caused by the continuing shortage of integrated circuits production capacity.
Shareholders of the Company and potential investors should note that the extent of the
increase in profit is subject to the actual performance of the Group for the year ending
31 December 2022 and may be different from the range as disclosed above.



The information contained in this announcement is only a preliminary assessment by the
Board based on the information currently available to the Board and the unaudited
consolidated management accounts of the Group, which have not been reviewed by the
Company’s external auditor. The annual results of the Group for the year ending 31
December 2022 may be different from what is disclosed in this announcement. Detailed
annual results of the Group for the year ending 31 December 2022 will be published on
or before 31 March 2023 pursuant to the requirements of the Listing Rules.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the securities of the Company.
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